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50 Years Ago
Jan. 19, 1972

Finley Houston Harlow, 58, 
publisher of The News-Gazette, 
died at Stonewall Jackson Hos-
pital. He was the manager of the 
Lexington Gazette and when 
it merged with the Rockbridge 
County News in 1962, he became 
business manager and president 
of the new publication.  

-   -   -
Ewing Studio was sold to Mr. 

and Mrs. Thomas Clarke Brad-
shaw. John Ewing, who had 
owned and operated the business 
since 1939, agreed to stay on as 
an adviser. 

-   -   -
“The Organization” starring 

Sidney Poitier was playing at the 
Lyric Theater.  

20 Years Ago
Jan. 23, 2002

Ranger Staff Sgt. Matt Ever-
smann, a graduate of Natural 
Bridge High School, was profiled 
in a story by News-Gazette staff 
writer Roberta Anderson. Ev-
ermann was one of the soldiers 
who engaged in a firefight in So-
malia in 1993 chronicled in the 
book and movie “Black Hawk 
Down.” 

-   -   -
Four Rockbridge County resi-

dents were treated for rabies 
after two cows were confirmed 
to have the virus. The outbreak 
occurred on four farms in the 
Fairfield and Brownsburg areas.  

-   -   -
The future of the Lexington 

Kmart was in question when the 
Troy, Mich., based company filed 
for Chapter 11 bankruptcy. 

Out Of
the Past

Ink sPOts
Matt PaxtOn

The News-Gazette
© 2022, The News-Gazette Corp.

20 W. Nelson Street,
P.O. Box 1153, Lexington, Virginia

The third oldest weekly in Virginia
Phone: (540) 463-3113

Fax: (540) 463-1925
Web address: www.thenews-gazette.com

E-mail address:
editor@thenews-gazette.com
Published every Wednesday

Successor to
THE LEXINGTON GAZETTE

Founded 1801
THE ROCKBRIDGE COUNTY NEWS

Founded 1884
M.W. Paxton, IV, Publisher

NEWS

Darryl Woodson, Editor

Joann Ware, Copy Editor

Ed Smith, Assistant Editor

Emma Coleman, Staff Writer

Bronson Winslow, Staff Writer

Jonathan Schwab, Sports Editor

Stephanie Blevins, Layout Designer

ADVERTISING DEPT. 
advertising@thenews-gazette.com 

April Mikels,  Advertising Consultant

 

FRONT OFFICE STAFF

Lori Hamilton, Financial Officer

Viveca Hanson, Classified Manager
classified@thenews-gazette.com

Jill Taylor, Circulation Manager
circulation@thenews-gazette.com

SUBMITTING NEWS AND ADS
The News-Gazette welcomes news 

items and letters to the 
editor. The deadline for news and 

sports items is 4 p.m. Friday.
For church items and letters to the 

editor, the deadline 
is 1 p.m. Monday.

For classified ads, the deadline 
is 10 am. Tuesday.  For display 
advertising, the deadlines are 

3 p.m. Friday for Lifestyle section;
1 p.m. Monday for proof ads;

and 4 p.m. Monday for all other ads.

SUBSCRIBE TO 
The News-Gazette

P.O. Box 1153, Lexington, VA  24450
DISCOUNT RATES

Save over $16.05 off the cover price 
(in county rate) by subscription to 

The News-Gazette. Have your hometown 
paper delivered by mail - rain or shine. 

Don’t miss an issue!
In Rockbridge County; 1 year: $40.95, 

2 years: $73.95
In Virginia: 1 year: $51.95

Out-of-State: $62.95
Name-------------------------------------------------------
Address----------------------------------------------------
---------------------------------------------------------------
Phone # ---------------------------------------------------
Total Amount Enclosed -------------------------------

New Governor Takes Office
It’s a new day in Virginia, with Republicans 

in charge of state government for the first time 
in eight years. Inaugurated on Saturday were 
Gov. Glenn Youngkin, Lt. Gov. Winsome 
Sears and Attorney Gen. Jason Miyares, the 
first Republicans to be elected to statewide of-
fice in a dozen years. 

It was truly a historic day on Monday – Mar-
tin Luther King Jr. Day – when Sears took the 
gavel to preside over the Virginia Senate – the 
first woman of color to do so in the state’s long 
history. The GOP ticket that was swept into 
office in November’s elections represents one 
of the most diverse in state history. In addition 
to the history made by Sears, Miyares became 
the first Latino to win statewide office in Vir-
ginia.

Youngkin’s inaugural address Saturday and 
his initial address to the General Assembly on 
Monday sounded most of the right notes in his 
expressions of desire to work cooperatively 
with members of both parties to move Virginia 
forward and to work for the good of all citi-
zens of the commonwealth. We can certainly 
all agree that striving for excellence in edu-
cation, reinvigorating job growth and making 
our communities safer are positive and appro-
priate goals for the new administration.

The large surplus the state is currently en-
joying should make it easier for the governor 
to bring tax relief to the citizens most in need 
while also maintaining much-needed state 
services. In particular, we like his proposal to 
eliminate the grocery tax, provided the por-
tion dedicated to local governments is replaced 
with a viable source of sustainable revenue.

We do take exception to a couple of the di-
rectives issued by Youngkin on his first day 
in office. His call for an end to the use of “in-
herently divisive concepts – including criti-
cal race theory – in public education” seems 
misplaced, given that this collegiate curricu-
lum is not taught in the public schools. This 
much-misused phrase seems to be intended 
to prevent the teaching of some of the more 
unsavory aspects of our history – slavery, Jim 

Crow, etc. – that ought to be taught in our pub-
lic schools.

We also object to the gubernatorial direc-
tives to end mask and vaccine mandates. Vir-
ginia has a pretty good record – in comparison 
with other states – in preventing the spread of 
COVID-19 through the use of such mandates. 
We don’t want to see our state backslide in this 
area. All of us would like nothing more than to 
put the pandemic behind us – we can’t do this 
if we disregard safe practices in accordance 
with good science and direction from the Cen-
ters for Disease Control.

Be that as it may, we want to believe in the 
good intentions of the new state leaders and 
hope that they will lead us in a positive direc-

tion. We do have a narrowly divided govern-
ment – Democrats hold a 21-19 advantage in 
the state Senate while Republicans are the 
majority party in the House of Delegates by a 
52-48 count. We truly hope members of both 
parties can cast partisanship aside and work 
cooperatively for the good of the state.

As we have said before, it is our sincere hope 
that Youngkin will govern Virginia from the 
center of the political spectrum, rather than 
from the far extreme of his party’s base. These 
may be politically polarizing times but the new 
administration has the opportunity to become 
a model in bipartisanship that can be held up as 
an example for the rest of the country to follow. 
We wish the new administration well.

Alphabet Soup
For you news junkies out there, 

you’re aware that local journalism 
is an endangered species. When 
reporters and editors are let go, sto-
ries, investigations and community 
news still need to 
be covered. With 
fewer people to 
do that, stories go 
unwritten, beats 
go uncovered and 
the watchdog on 
local government 
loses more teeth. 

The Brown and 
White, the stu-
dent newspaper at 
Lehigh University in Bethlehem, Pa., 
reporting on staff cuts at the Allen-
town Morning Call, the local daily 
newspaper, wrote last April, “The 
Morning Call no longer employs 
editors for sports, business, politics 
or state news, as noted at the ‘Save 
Our Papers Summit’ webinar. Other 
… include the loss of a dedicated re-
porter for Easton (PA), cutting to one 
reporter covering all local arts and 
entertainment, only two reporters 
covering all crime and courts, and 
no reporter covering higher educa-

tion or school districts in Allentown, 
Bethlehem and Easton.”

I’ve written in the past about the 
pernicious effect of large group and 
hedge fund ownership of newspa-
pers, but I write today about the 
overall environment for local jour-
nalism today. 

For smaller papers, digital ad-
vertising alone can’t support a 
newsroom. Print advertising in 
newspapers has declined, mainly 
from the large chain and big box 
stores, and classified advertising 
has been siphoned off by free clas-
sified websites like Craigslist. Insert 
circulars have dropped off signifi-
cantly over the past year, partly due 
to high paper prices. Print circula-
tion is down, but traffic to newspaper 
websites and news sites that aggre-
gate stories originally produced by 
newspaper is way up. And within 
that sentence is a nugget of what’s 
part of the problem for traditional 
newspapers. 

Local newspapers that employ 
reporters and editors are compelled 
to participate in this new economy, 
but they are not compensated for the 
news they publish when sites like 
Facebook and Google link to the 
local news.  These sites may link 
back to the newspaper but they con-
trol the delivery of the content based 
on algorithms. They sell advertising 
that benefits from the traffic deliv-

ered by that news content, but rarely, 
if ever, share that revenue with the 
newspapers that originate that con-
tent. 

Legislation is pending in Con-
gress to allow newspapers to band 
together to bargain with these huge 
tech companies for compensation for 
the use of this content. This would 
essentially be a carve-out of the anti-
trust rules not unlike that enjoyed by 
Major League Baseball, and would 
exist for a limited time. The bill, not 
yet introduced in Congress, is called 
the Journalism Competition and 
Preservation Act, and has bipartisan 
sponsors in both the House and Sen-
ate. 

The JCPA probably wouldn’t yield 
a lot of revenue for a small paper like 
The News-Gazette, but it opens the 
door to leveling the playing field 
between the some 7,000 individual 
newspapers that create the bulk of 
the news content online, and the 
huge tech firms that get rich off of 
the traffic it provides them.

Another piece of legislation called 
the Local Journalism Sustainabil-
ity Act would provide relief to local 
newspapers and broadcasters in the 
form of tax credits for employing 
writers, photographers and design-
ers, to local businesses that run 
advertising in local papers, and on 
local radio and TV station, and to 
individuals who buy subscriptions 

to local papers. LJSA morphed into 
being included within the Build 
Back Better bill, with only the credit 
for employing journalists included. 
BBB is, of course, bottled up in Con-
gress and may never become law.

Some commentators have written 
that the LJSA amounts to a subsidy 
for local media, with the attendant 
strings that could influence local 
papers, TV and radio from aggres-
sively covering and investigating 
government. I think that’s unlikely, 
and besides, when is not collecting 
taxes a subsidy? Beyond that, what’s 
worse, a tax break with the unlikely 
effect of influencing news coverage, 
or no news coverage at all of city hall 
and county government because the 
local press has ceased to exist? 

If either or both of these bills 
make it into law, I think that would 
be a good thing for local journalism, 
but neither is a magic bullet ensuring 
the survival of local broadcast sta-
tions or newspapers. Publishers and 
station owners still need to be cre-
ative about finding new revenue, and 
managing the pull between holding 
down costs and keeping a newsroom 
staffed appropriately. 

Local journalism isn’t just about 
making sure our local sports teams 
are covered, and our events get a 
photo spread. It’s about watching our 
local officials to ensure that they are 
acting in the public interest. That’s 

not a slam on our local leaders – I 
think our local elected and appointed 
officials generally do a good job. 

But there are many cases where 
local officials who have not received 
much scrutiny have abused their of-
fice. One of the most egregious ex-
amples in recent memory was in the 
city of Bell, Calif., a town of 38,000 
people and one of the poorest in Los 
Angeles County, where the mayor, 
some members of city council and 
city administrators arranged to pay 
themselves annual salaries of hun-
dreds of thousands of dollars. An 
investigation by the Los Angeles 
Times uncovered this corruption 
after it had existed for many years. 
I argue that if Bell had has a local 
newspaper, it’s possible this would 
have been detected years earlier. 

Bell’s credit rating was down-
graded as a result, making borrow-
ing more costly for the city and its 
taxpayers. Studies have shown that 
in aggregate, localities without local 
media have measurably lower credit 
ratings than those whose govern-
ment are regularly reported on by 
local newspapers.   

My hope is that taxpayers across 
the nation will voice their support 
for these measures if either or both 
make it to a vote, recognizing that 
healthy local journalism has a favor-
able impact on their taxes.

VIRGINIA Military Institute cadets work as ushers during the inaugural ceremony of Gov. Glenn 
Youngkin in Richmond Saturday. Continuing a longstanding tradition, the corps of cadets also 
marched in the inaugural parade for Virginia’s new governor. (VMI photo by Kelly Nye)
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“I used to be able to walk and do everything 
you can do, but I was driving a car where I 
had a very bad accident and I broke my neck. 
There are millions of tiny little fibers gooshy 
as a banana in your spinal cord that help send 
messages to the brain to tell your legs and arms 
what to do. When I had the accident, I broke 
some vertebrae and the bones pressing on my 
spinal cord damaged the fibers.”

Speaking candidly to Central Elementary 
second-graders in 2000 about the 1985 car 
wreck that left her a quadriplegic, Joan Manley 
was perhaps most in her element as an advo-
cate for the disabled. It was quite apparent, in 
the account from News-Gazette writer Clau-
dia Schwab, that Manley truly appreciated the 
sincerity of the questions posed to her by the 
youngsters who readily inquired about the cir-
cumstances that led to her being confined to a 
wheelchair and how she dealt with everyday 
tasks and challenges.

It was quite remarkable how Manley, who 
died April 28 at age 73, responded to being 
paralyzed from the waist down for the past 
37 years. She spearheaded a crusade to break 
down barriers for the disabled so they could 
be full participants in the everyday activities 
of our community. Her plucky, cheerful de-
meanor as she led the way in challenging con-
ventions was an inspiration to all of us who 
had the privilege of interacting with her over 
the years.

She was a regular presence on the sidewalks 
of downtown Lexington, driving her motorized 
wheelchair adorned with a flag and a reflective 

bright orange tri-
angle, or in local 
g ove r n m e n t a l 
and community 
meetings, where 
she articulated a 
vision for how to 
make life a little 
easier for the 
disabled. Her ac-
complishments 
were many.

She was a 
leader in a drive 
to create more 
curb cuts in 
downtown Lex-
ington to make 
the business dis-
trict more handi-
capped accessible. 
When the Kids 
Playce playground 
was planned and 
developed in the 
early 1990s, she chaired a special needs com-
mittee that ensured the playground allowed 
handicapped access. She was the founder in 
1995 of the Rockbridge Area Transportation 
System that provides rides for local residents 
to medical appointments, the grocery store and 
other necessary destinations. This nonprofit 
service has flourished in the years since with 
a fleet of vehicles and volunteers that continue 
to provide this vital service to our community.

Manley clearly didn’t let her disability pre-
vent her from realizing her zest for living life 
to the fullest. She remained active, enjoying 
numerous outdoor pursuits such as navigat-
ing the Chessie and Woods Creek trails, water 
skiing, kayaking and fishing. She loved music 
and was known to dance in her wheelchair at 
concerts. She was a marvel to behold and will 
be greatly missed. Fortunately, her legacy will 
live on.

Clara Belle
Elsewhere in today’s paper 

is the obituary for Clara Belle 
Weatherman, who worked as 
a copy editor at The News-
Gazette for close to 30 years. 
She outlived two husbands 
and was 
definitely a 
force to be 
r e c k o n e d 
with. 

I  met 
her in 1971 
when she, 
her hus-
band Rom 
We a t h e r -
man and their three children 
were moving from Winston-
Salem, N.C., to Lexington, 
where Rom had been hired 
as Washington and Lee Uni-
versity’s news director. Clara 
Belle had been an editor at 
the Winston-Salem Journal, 
and stepped right into a simi-
lar role at The News-Gazette. 
I wasn’t at the paper at that 
time, but I can imagine that 

she did a lot more coaching 
and developing of our young 
reporters, many of whom 
were fresh out of college, as 
opposed to the more experi-
enced journalists at the daily 
in Winston-Salem. 

Clara Belle was a stickler 
for proper grammar and the 
AP Stylebook, except where 
AP’s style conflicted with 
the “Clara Belle stylebook.” 
Low Moor, over near Clifton 
Forge, was Lowmoor, accord-
ing to Clara Belle, no matter 
what the atlas and the Postal 
Service called it. There were 
others that the writing staff 
knew to use rather than AP. 

In the 1970s and early ‘80s, 
we used a production system 
that optically scanned report-
ers’ typewritten copy. Edi-
tors would mark corrections 
on the typed sheets in red, 
because the scanner didn’t 
see the color red. We had a 
rule that any sheet with more 
than eight red marks was sent 
back to the reporter to be re-
typed. One young reporter 
taped a sheet that Clara Belle 
had marked with over 20 red 
marks, as a perverse badge of 

honor. But, his typing and his 
writing improved such that he 
later was hired by the Rich-
mond Times-Dispatch and 
went on to the Washington 
Times. 

Don’t think that she was 
just an eccentric editor. She 
had a deep love of writing 
and, in particular, newspaper 
journalism. She took it al-
most personally when a typo 
slipped past her, which was 
rare. Her insistence on preci-
sion in writing rubbed off on 
a generation of reporters and 
editors at The News-Gazette, 
and is still felt here among the 
staff that benefited from her 
tutelage. 

I read too many articles, 
and even books, that would 
have benefited from Clara 
Belle’s red pen. Editing is a 
function that has been largely 
sacrificed in the slash-and-
burn cost cutting prevalent 
in our industry today. There 
are papers that have one edi-
tor for multiple weeklies and 
small daily papers. There’s no 
way to give individual stories 
anything more than a superfi-
cial look. Beyond that, report-

ers get little feedback on their 
writing or help with develop-
ing their skills. 

Weekly newspapers are 
often the training ground for 
new reporters, whether just 
out of school, or increas-

ingly, amateurs who love to 
write but need the structure 
and guidance of working for 
a paper. We’re always proud 
of our “alumni” who go on 
to the larger newspapers and 
bigger cities. But it’s editors 

who help them develop at 
writers and reporters. 

My sense is that there are 
a lot fewer editors at weekly 
papers like Clara Belle these 
days. And our industry is 
poorer for it.

50 Years Ago
May 10, 1972

Construction began on a 
72-room Holiday Inn on U.S. 
11, three miles north of Lex-
ington. 

-   -   -
Lexington High School sent 

students home when three 
bomb threats were called in. 
The students made up the day 
on a Saturday.

20 Years Ago
May 15, 2002

Mary Price, a former area 
resident and 1987 graduate of 
Lexington High School, was 
promoted to managing editor 
of the Green County Record 
in Standardville. 

-   -   -
Bessie Reed celebrated her 

100th birthday in the fellow-
ship hall of Glasgow Baptist 
Church. 

-   -   -
The average property value 

in Buena Vista increased by 
24 percent, according to reas-
sessment officials.  

A Champion For The Disabled

CLARA BELLE Weatherman (right) is pictured here with News-Gazette employees Mildred 
Lewis and Marie Knick at an office party in the 1970s. Weatherman was the news editor and 
copy editor for the paper from 1971 until her retirement in 2000. 

continued from page 1
 engineer who works for a de-
fense contractor. 

Whether the winner of this 
GOP contest has an opponent 
in the Nov. 8 general election 
remains to be seen. The filing 
deadline for other potential 
candidates for this congres-
sional seat is also June 21.

Also on the Nov. 8 ballot 
will be three seats on Lexing-

ton City Council, the seats of 
a mayor and three members 
of Goshen Town Council and 
three seats on Glasgow Town 
Council.

Lexington City Council 
members whose terms expire 
this year are Dennis Ayers, 
David Sigler and Chuck 
Smith. Ayers and Sigler have 
indicated they are not seeking 
reelection while Smith has 

begun circulating petitions 
to get his name on the ballot. 
Also circulating petitions to 
run for City Council is Nicho-
las Betts, a 2019 graduate of 
the Washington and Lee Uni-
versity School of Law who 
ran unsuccessfully for Con-
gress in 2020.

In Goshen, the seats that 
will be on the ballot this year 
are currently held by Mayor 

Tom McCraw and Town 
Council members Lisa Lan-
drum, Christopher Robertson 
and Sandra Shaffer. Glasgow 
Town Council members 
whose terms expire this year 
are James “Sonny” Williams, 
Andy Ryan and Jade Harris.

Petitions are being circu-
lated in Lexington to hold a 
referendum Nov. 8 on whether 
to change the way members of 

the School Board are selected. 
Members are currently ap-
pointed by City Council but 
the referendum question, if 
enough signatures are at-
tained, would ask voters to 
change the method of selec-
tion to direct election.

Early absentee voting 
began Friday for the Repub-
lican congressional primary 
between Cline and Hale.

Primary

JOAN MANLEY and RATS Executive Director Hattie Myers share a laugh dur-
ing a reception honoring Manley for her 24 years with RATS and Chuck Golden 
for retiring after 16 years in July 2019. “Joan is very persistent,” Myers said. “She 
has so many ideas for ways to help people in our community and it is hard not to 
get excited with her when she is telling you her ideas.” (Emma Coleman photo)
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The most far-reaching federal legislation 
ever to combat climate change appears to 
be within reach. The sausage-making that 
went into this landmark legislative agreement 
wasn’t pretty. The give-and-take that took 
place during this process, however, shows 
that Congress is capable of compromise when 
the stakes are high. With the right motivation, 
breaking gridlock is indeed possible.

Everyone except for the principals who ne-
gotiated the deal was shocked last week when 
Sen. Joe Manchin of West Virginia and Sen-
ate Majority Leader Charles E. Schumer of 
New York announced that they had reached 
an agreement to support legislation that 
would invest $369 billion in curtailing cli-
mate change and revving up energy produc-
tion. The measures, according to supporters, 
would reduce carbon emissions by 40 percent 
within eight years.

The legislation provides tax credits for a 
period of 10 years to industries that produce 
new sources of electricity that don’t have 
emissions, such as wind, solar and battery-
storage projects. Tax credits of up to $7,500 
for the purchase of electric vehicles would be 
extended. Funding is to be provided for zero-
emission school buses, commercial vehicles 
and public transit buses. Consumer tax credits 
are to be offered for the purchase of energy-
efficient home appliances. Billions are to be 
invested in clean-energy manufacturing.

The scope of the legislation is breathtaking. 
Dubbed the “inflation reduction act” because 
of the purported claim by supporters that it 
will do just that, the legislation, according to 
a summary provided by the senators, would 
raise $739 billion in new revenues and reduce 
the deficit by more than $300 billion.

Key provisions include establishing a mini-
mum corporate tax of 15 percent on com-
panies with revenues of at least $1 billion, 
extending expanded subsidies for the Af-
fordable Care Act by three years and allow-
ing Medicare to negotiate lower prescription 
prices with pharmaceutical companies. The 
senators insist that the legislation will not in-

creases taxes on families making $400,000 or 
less and that no new taxes are being imposed 
on small businesses. Instead, new revenues 
are to be raised by closing tax loopholes and 
enforcing the tax code.

The sausage-making that went into this leg-
islation includes a promise to Manchin that 
the permitting process for energy construc-
tion projects such as the controversial Moun-
tain Valley Pipeline will be streamlined and 
made easier to complete. The 300-mile pipe-
line that would transport Appalachian shale 
gas from West Virginia into Virginia has been 
long-delayed by legal challenges from envi-
ronmental advocates.

While conceding approval of this pipeline 
might be abhorrent to its critics, many envi-
ronmentalists will likely acknowledge that 
the positives of the legislation far outweigh 
the negatives. After all, the overall effect is 

that carbon emissions are to be reduced by 40 
percent below 2005 levels by 2030.

We are at a critical juncture in the battle 
to forestall the harmful effects of climate 
change. We are seeing the impacts of global 
warming all around us – epic flooding in Ap-
palachia, fires burning out-of-control out west 
and triple-digit temperatures in places where 
it’s never happened before like London. Gla-
ciers are melting and sea levels are rising at 
alarming rates. 

Something must be done, and it’s up to the 
U.S. to set an example for the rest of the world 
to follow. It is our fervent hope that we don’t 
let this opportunity pass us by. Hopefully, the 
Senate will pass the legislation this week and 
the House of Representatives will follow suit 
shortly thereafter. Nothing less than the health 
of our planet is at stake.

50 Years Ago
Aug. 2, 1972

The manager of J.J. New-
berry Co., a mainstay in 
downtown Lexington for 
nearly five decades, an-
nounced the store would be 
closing its doors at the end 
of the month.  

-   -   -
Clarence L. Tardy of 

Rockbridge County was 
named state chairman for 
the Virginia Farm Families 
for the Re-Election of the 
President Committee. 

-   -   -
Construction of a new 

100-unit Howard Johnson’s 
Hotel was set to start near 
the Timber Ridge inter-
change of Interstate-81 and 
U.S. 11.  

20 Years Ago
Aug. 7, 2002

Residents voiced oppo-
sition to the Rockbridge 
County School Board over a 
proposed Tolerance Aware-
ness Month at Rockbridge 
County High School. 

-   -   -
The 2002 high school 

football season got under-
way when both area high 
schools began pre-season 
workouts in the sweltering 
summer heat.

-   -   -
“The Complete Works of 

Shakespeare (Abridged)” 
opened at Theater At Lime 
Kiln. All 37 of the Bard’s 
plays were condensed into 
a single comedy performed 
by three actors.

Combating Climate Change 

Fair is Fair
We often hear the expres-

sion that 
s m a l l 
businesses 
are the 
backbone 
of  t he 
American 
economy. 
I th ink 
that’s gen-
erally a 
true statement. According 
to the U.S. Small Business 
Administration (SBA) Of-
fice of Advocacy, small busi-
nesses have generated 64% 
of net new jobs over the past 
15 years. The SBA consid-
ers companies with less than 

500 employees to be “small 
businesses,” which makes up 
99.7% of all businesses that 
have employees in the U.S.

Yet, small businesses don’t 
always get the same treatment 
from governments, suppliers 
and large lenders. 

The recently announced In-
flation Reduction Act of 2022, 
which is a slimmed down ver-
sion of the Build Back Bet-
ter legislation that never got 
a vote, includes a minimum 
corporate tax of 15% on large 
businesses. That’s at least a 
start toward leveling the play-
ing field insofar as what large 
corporations effectively pay 
in federal corporate tax. 

According to American 
Progress (americanprogress.
org), many large American 
corporations paid little or 
nothing at all in corporate 
income taxes in 2021. None 
of this is illegal – these com-
panies took advantage of all 
provisions in the tax code to 

minimize their tax. The issue 
to me is that many of those 
provisions are available only 
to the largest of companies. 

You’ve probably seen some 
of these numbers in the past, 
but some examples of what 
some large companies’ effec-
tive tax rates were last year 
include Amazon at 6.1%, 
Exxon Mobil at 2.8%, JPMor-
gan Chase at 5.9%, and Dow 
Chemical at -3.1%.  For 2021, 
The News-Gazette Corpora-
tion has an effective federal 
tax rate of 21%. 

You might argue that our 
company ought to take ad-
vantage of the tax code to 
minimize our federal tax. Our 
accountants certainly look at 
every legal deduction and 
credit due to us, but the fact 
is, small businesses just don’t 
have access to many of the 
credits and deductions avail-
able to large companies. 

The federal statutory cor-
porate tax rates start at 15% 

for the first dollar of earnings. 
Small businesses that operate 
as S corporations, sole pro-
prietorships or partnerships 
are taxed minimally at 10%. 
I don’t think it’s unfair to ex-
pect the biggest of American 
companies to pay a minimum 
tax equal to the lowest corpo-
rate tax bracket. 

Small businesses also suf-
fer when it comes to raising 
capital. Many smalls have a 
hard time borrowing money, 
especially from the larger 
national banks. We’re fortu-
nate here in Rockbridge to 
have several excellent com-
munity banks that work with 
small businesses on their fi-
nancing needs. I’ve written 
before about how our local 
banks worked hard to secure 
PPP loans for many local 
businesses during the first 
months of the pandemic in 
2020. Many small businesses 
across the country failed be-
cause they did not have ready 

access to a financial institu-
tion willing to help with the 
application process for those 
life-saving loans.  

Small businesses, espe-
cially retailers, complain that 
the big box stores are able to 
sell merchandise cheaper than 
the little guy can buy it whole-
sale. True economies of scale 
might justify lower wholesale 
prices to the big guys, but it 
may also be the case that the 
bigs use their market power to 
squeeze suppliers for special 
pricing. 

Decades ago, there was a 
concept called Retail Price 
Maintenance, whereby manu-
facturers could dictate a min-
imum retail price for their 
goods. This was struck down 
by the courts as anti-competi-
tive. Arguably, the low prices 
on goods offered by Mega-
Mart are beneficial to the 
consumer, but if the cost is 
driving out the smaller retail 
stores, it may be a short-term 

benefit which costs the con-
sumer choice in local shop-
ping alternatives, and fewer 
local employers. Of course, 
online shopping throws all 
of this into another level eco-
nomic complexity. 

But, back to where we 
started; talking about a cor-
porate minimum tax.  

I don’t think large corpo-
rations are necessarily bad. 
I think they are incentivized 
largely by the quarterly earn-
ings report, and are governed 
by in-bred boards of directors 
not particularly responsive to 
the stockholders. And, I think 
proper control and regulation 
of them is necessary to main-
tain some semblance of com-
petition in the marketplace. 
Making them pay minimal 
taxes that are comparable to 
what small businesses, and 
what most of us pay as indi-
viduals, is not too much to 
ask.  

MELTING GLACIERS are among the weather trends of recent years that are evidence of the earth’s 
warming temperatures. Far-reaching legislation to address climate change may be moving through 
Congress shortly.


