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Using a broadfork is one way to help relieve compacted 
soil. (Mark Carroll photo)

Overcoming 
compacted soil

By Mark Carroll

What does compacted soil look like? In the picture, you 
can see; it looks like average soil. In fact, I would not have 
thought my soil was so compacted. I have tried to minimize 
compaction in this area, but clearly it happened. 

So, before we get into what practical steps we can take 
to combat compaction, let’s discuss what compaction is 
and what causes it. If you want good soil biology, you will 
need to provide space in the soil for it to exist. Compaction 
can be described as the lack of space in the soil. Space, air, 
water, microbes, insects, nutrients and soil life of all types 
need room to move. In anaerobic soil, soil particles are so 
close together, there is little room for growth or exchange. 
Traditionally farmers would disc up, or turn the soil over, 
in order to create some space, but this practice seems too 
disturbing to soil biology, and many farmers are consider-
ing no-till methods. 

How does soil get compacted? In short, there are many 
ways. Rainfall is even among them. One of the more com-
mon ways we compact our soil is by driving on it. Whether 
we are driving across our lawn in our truck or on a lawn 
mower, we are compacting the soil, some. It seems to me 
that mostly grass and weeds grow in compacted soils. But, 
even grass lawn gardeners need to aerate regularly just to 
keep the grass growing. 

Now that we know what compaction is, what can we do 
about it? We could try growing through compacted areas. 
Plants with long, deep taproots and even deep-rooted trees 
can get through some of it. I planted some radishes this fall 
thinking they would be able to penetrate some of it; howev-
er, I haven’t noticed much improvement. So, I purchased a 
full-sized broadfork. You can see the difference in the image 
above, where I used a broadfork to gently lift and aerate 
an area where I intend to grow this year. This was a little 
more work than I expected, probably because the soil was 
more compacted than I expected. During the lifts, I could tell 
how tightly bound the soil was by how intact it was when 
I lowered it. You might think, “well, is that enough?” My 
answer is that I am not sure; however, I can do this same 
spot next year and ideally it will be looser. The space that I 
created is filled with air, and when it rains it will fill with 
water, which will put water in closer proximity to where my 
vegetable roots will be. Ideally, as the soil biology improves, 
the soil will be looser and easier for plants to spread their 
roots out and create better growth and better quality, more 
capable of defending against disease and pest pressure. Like 
opening up some time in your schedule, opening up space 
in your soil can be where the good things happen.
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By Stephen Faleski
Staff Writer

Richard J. “Dick” Hol-
land Jr. has stepped down as 
chairman of Farmers Bank.

According to a Feb. 15 
press release, the Wind-
sor-headquartered bank’s 
board of directors recently 
elected William A. Gwaltney 
Jr. in Holland’s place. Gwalt-
ney, a board member since 
1993, most recently served 
as vice chairman during 
Holland’s tenure.

Kent B. Spain, a board 
member since 2005, will be 
taking Gwaltney’s place as 
vice chairman.

Holland Jr., the grandson 
of Farmers Bank founder 
Shirley T. Holland, declined 
to comment on the circum-
stances of his departure as 
chairman.

According to The Smith-
field Times’ archives, Hol-
land began his career in 
the family business in 1977 
as a teller during his father 
Richard J. Holland Sr.’s 
tenure as the bank’s pres-
ident and chief executive 
officer. By 1988, Holland Jr. 
had succeeded his father as 
president, and by 1994 was 
also serving as CEO, though 
the elder Holland stayed on 
as board chairman until his 
death in 2000. 

Farmers’ current presi-
dent and CEO, Vernon Tow-
ler, succeeded Holland Jr. 
in 2019, becoming the first 
in the role to come from out-
side the Holland family. But 
Holland Jr.’s departure as 
chairman isn’t the first time 
the bank’s board of directors 
has been without a Holland 
at the helm.

According to the Times’ 
archives, the board elected 
Robert C. Claud Sr. as its 
chairman in 2000 following 
the death of Holland Sr. 
Holland Jr., according to his 
LinkedIn profile, took over 
as chairman in 2012.

“The Board and staff ap-
preciate Mr. Holland’s years 
of dedication to the organiza-
tion and guidance over the 

past forty 
years and 
look for-
w a r d  t o 
w o r k i n g 
under Mr. 
G w a l t -
ney, Mr. 
Spain and 
the entire 
b o a r d ’ s 
leadership,” the bank’s press 
release states.

Towler also declined to 
comment on the change in 
the board’s leadership.

Farmers Bankshares Inc., 
as the publicly traded com-
pany is officially known, 
reported record earnings 
of $8.5 million, or $2.72 per 
share, in 2021, according 
to another press release 
the bank issued earlier this 
month.

Gwaltney, who could not 
be reached for comment, 
also has generational Isle of 
Wight County roots that keep 
the “farm” in Farmers Bank. 
He and his brother, Jesse 
Lane Gwaltney, are the lat-
est owners of the circa-1885, 
140-acre Indika Farm on Five 
Forks Road, which, accord-
ing to the Times’ archives, 
originated with the Gwalt-
neys’ great-uncle. Gwaltney 
Jr. has served since 2003 as 
one of two elected directors 
of Virginia’s Peanut Soil and 
Water Conservation District, 
which serves Isle of Wight 
and Surry counties and the 
city of Suffolk.

Spain is an owner and 
agent of Suffolk Insurance 
Corp. and a trustee of the 
Birdsong Trust Fund, a pri-
vate foundation the Bird-
song family of Birdsong 
Peanuts and other members 
of the community started in 
the 1940s to provide grants to 
charitable causes in Suffolk 
and the surrounding area.

By Stephen Faleski
Staff Writer

The Isle of Wight County 
Farm Bureau, in partner-
ship with Virginia Coop-
erative Extension’s 4-H 
program, plans to hold an 
agriculture-themed story 
walk in Windsor Castle 
Park starting March 1.

The book “Tales of the 
Dairy Godmother” will 
be displayed page by page 
throughout the park’s walk-
ing trail.

The Farm Bureau des-
ignates a week in March 
to bring agriculture to the 
classroom, typically by 

visiting local elementary 
schools to read books about 
farming to students in kin-
dergarten through third 
grade.

This year, it’s March 14-
18, but the story walk will 
be making its debut ahead 
of time “since we can’t get 
in some of the classrooms,” 
said Annette Crocker, the 
Farm Bureau’s chairwom-
an.

Story walks have be-
come a nationwide trend 
among libraries, partic-
ularly since the start of 
the COVID-19 pandemic 
when many had to cancel 
or postpone their in-person 

children’s activities.
“ S o m e  c h i l d r e n  d o 

not know anything about 
what farmers go through,” 
Crocker said.

Presenting this year’s 
book as a story walk also 
opens the opportunity to 
homeschooled children, 
Crocker said.  Brandy 
Compton, Isle of Wight’s 
4-H program assistant, 
came up with the idea.

In the meantime, Crock-
er is asking teachers to visit 
virginia.agclassroom.org, 
where they can find grants 
and lesson plans related to 
bringing agriculture to the 
classroom.

Holland resigns 
as Farmers 

Bank chairman

Farm Bureau sets agriculture
story walk at Windsor Castle

Holland
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SECOND FRONT
At Isle of Wight Academy, 
Mackenzie Wooten was a 
standout starting pitcher. She’s 
carved out a different role for 
the University of Virginia’s soft-
ball team.

— See page 11

QUOTE OF THE WEEK

“The schools need, in these economic times, to 
tighten their budget, as we all have to. Should the 
need arise, the board can increase the budget, 
especially as it aligns itself with the state policies 
and directives.”
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— Isle of Wight Supervisor Don Rosie
On public school spending
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INSIDE THIS WEEK SMALL SCREEN
Smithfield High School launch-
es its first eSports team, to 
compete state-wide

— See page 9

QUOTE OF THE WEEK

“ ”
We would really like to catch up 
with the 21st century.

The Packers varsity 
boys basketball team 
wins the first round of 
playoffs.

— See page 11
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— Carrollton resident Judy Morin
about the lack of high speed internet

See story page 1

• See WIRED, p. 5
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By Frederic Lee
Staff  writer

Some Isle of  Wight 
County farmers are feel-
ing the pinch as the trade 
war with China wages 
on, putting the value of  
soybeans in its cross-
hairs. 

That being said, Isle 
of  Wight County Virginia 
Cooperative Extension 

Surry getting wired
Dominion to join Prince George in rural broadband effort

Parts of IW still lack access
By Frederic Lee
Staff  writer

With grant money flow-
ing toward Surry County 
for the implementation of  
high-speed fiber internet, 
some Isle of  Wight residents 
are feeling left out. 

Left without reliable in-
ternet, that is. 

Surry County was award-
ed a $2.2 million grant from 
the Virginia Telecommuni-

Winter comes with its own 
color  pa lette , captured 
beautifully by  Sam McAdoo in 
his photo of Woodland United 
Methodist Church in Windsor. 
Last week marked the first 
snowfall of the season during 
what has been a rather warm 
winter. 

cation Initiative, known as 
a VATI grant, a few weeks 
ago. After hearing about 
the development, Carroll-
ton resident Judy Morin 
and some of  her neighbors 
on Waterfront and Dog-
gett lanes still lack a fiber 
broadband connection to 
their home. 

Like others in the area 
without access to high-
speed internet distributed 

through fiber optic cable — 
the definition of  broadband 
—  Morin said that she’s left 
to rely on spotty, wireless in-
ternet provided through her 
cellular company, Verizon. 
Verizon provides internet 
through a device called a 
“MiFi,” a router that acts as 
a mobile, wireless hotspot. 

“We cannot use Netflix, 
stream movies, or have an 
Alexa, Google Home, etc.,” 

Morin said in an email, 
adding, “We would really 
like to catch up with the 
21st century.” Since Carroll-
ton is an area of  economic 
development, broadband 
access shouldn’t be an issue, 
she said.

Doggett Lane resident 
Jim Henderson, who in-
stalled a satellite through 
Exede Viasat internet said 

Agent Livvy Preisser 
hasn’t seen a decline in 
planting that particular 
crop — a top commodity 
in Isle of  Wight — by 
local farmers. Among 
farmers that grow edible 
soybeans, Preisser said 
that production is prob-
ably unaffected, and may 
have possibly increased 
a little. 

China eased up on 
some soybean tariffs with-

Farmers feeling 
effects of tariffs

Soybeans are one of Isle of Wight County’s 
main cash crops.

Windsor High to start preschool
By Frederic Lee
Staff  writer

Officials with Isle of  
Wight County Schools 
are taking steps to create 
a paid preschool at Wind-
sor Elementary School at 
the onset of  the 2020-2021 
school year, to serve the 
needs of  that area of  the 
county due to the closure 
of  a private preschool.

 The annual cost for a 
preschool teacher and an 
assistant comes to almost 
$92,000 for fiscal 2021, but, 

according to Isle of  Wight 
County Schools Superin-
tendent Jim Thornton, the 
preschool would be nearly 
cost neutral if  fees for each 
child are set at $4,000 each. 

Thornton said that he 
and his administrative 
team were still batting 
around exact numbers for 
the cost of  tuition, but if  
it’s set at $4,000 a year and 
18 students enter the pre-
school, the revenue would 
almost outweigh the costs. 

That fee is also the cur-

rent tuition cost for an out-
of-county student to attend 
Isle of  Wight County Public 
Schools, according to Isle 
of  Wight County Public 
Schools Spokesperson Lynn 
Briggs.  

The preschool would 
operate on the same days 
as Windsor Elementary 
School — summers off, that 
is — and open to four-year 
olds, according to Isle of  
Wight County spokesperson 
Lynn Briggs. 

Windsor Elementary 

School currently opens at 
8:35 a.m. with dismissal at 
3:50 p.m.   

Costs in Thornton’s 
budget proposal for the 
preschool  amount to 
$91,950 — $61,470 for a pre-
school teacher and $30,480 
for an instructional as-
sistant — and revenues 
based on a $4,000 annual 
tuition with 18 pupils 
equals $72,000. 

Windsor High School 
Principal Laura Sullivan 

• See TARIFFS, p. 7

• See ACCESS, p. 5

• See PRESCHOOL, p. 7

Winter for a day

Carrollton resident Judy Morin lives in a rapidly developing area of Isle of Wight County, but still 
lacks high-speed internet access. 

By Frederic Lee
Staff  writer

SURRY — Following two 
grant awards, every house-
hold in Surry County will 
be hooked up to rural broad-
band internet through an 
agreement between Prince 
George Electric Coopera-
tive and Dominion Energy, 
according to officials. 

The partnership marks 
the first time a utility has 
worked with a cooperative 
to expand broadband in-
ternet access in Virginia, 
according to a press release 
from Dominion Energy. 

Specifically, Dominion 
Energy has agreed to serve 
as the “middle mile” pro-
vider by leasing Prince 
George Electric Coopera-
tive some of  its broadband 
fiber, extending high-speed 
broadband internet to res-
idents and businesses in 
Surry County, according to 

the Dominion Energy press 
release. 

According to a 2018 esti-
mate from the U.S. Census 
Bureau, the population of  
Surry County is 6,474, with 
2,760 households. Surry res-
idents already receive elec-
tricity from either Prince 
George Electric Coopera-
tive or Dominion Energy, 
according to Interim Surry 
County Administrator Me-
lissa Rollins.

“Having worked with 
the stakeholders over the 
last few years to make this 
announcement a reality, I 
am incredibly excited for 
the positive impact this will 
have for the residents and 
business owners of  Surry 
County,” said Del. Emily 
Brewer, R-64, in a Feb. 20 
press release.

The cost of  the entire 
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South Church Street at Cypress Creek and the Pagan River was closed for several hours Tuesday on a third consecutive day 
of tidal flooding. Here, cars navigate street flooding in front of Smithfield Station just after the street reopened. Commerce 
Street at the foot of Wharf Hill also was closed. Isle of Wight remained under a coastal flood warning until midnight. (Photo 
by Stephen Faleski)

Third day of tidal flooding

By Stephen Faleski
Staff Writer

Smithfield’s proposed 2022-
23 budget includes what Town 
Manager Michael Stallings 
termed a “temporary” 13-cent 
reduction in the car tax rate.

Isle of Wight County super-
visors voted in March to lower 
the county’s personal property 
tax rate by 60 cents to $3.90 per 
$100 of a vehicle’s assessed 
value. Had the tax remained 
at last year’s rate of $4.50 per 
$100, half of all county resi-
dents with 2013-17 model cars 
would have seen increases of 
42% or more on their April 
tax bills, according to Gerald 
Gwaltney, the county’s com-
missioner of the revenue.

Gwaltney attributes the 

sharp rise in valuations to 
a nationwide drop in new 
and used vehicles spurred 
by the economic impacts of 
the COVID-19 pandemic and 
a shortage of the computer 
chips needed to run newer 
cars. The issue isn’t limited 
to any particular year, make 
or model vehicle. Drivers of 
pickup trucks, he said, will see 
the biggest impacts.

Smithfield drivers current-
ly pay an extra $1 per $100 on 
top of the county’s rate to the 
town. According to Stallings, 
the proposed lowering of the 
rate to 87 cents per $100 is in-
tended to mirror the county’s 
action, both of which amount 
to a roughly 13% reduction.

By Stephen Faleski
Staff Writer

A new Virginia Department of 
Motor Vehicles customer service 
center in Smithfield is on track 
to open by the end of the year, ac-
cording to DMV officials — even 
though construction hasn’t broken 
ground yet.

The DMV had announced 

plans in September to build a new 
4,800-square-foot facility on South 
Church Street on a vacant parcel 
adjacent to Dollar General.

The DMV had initially antici-
pated breaking ground last fall and 
opening the facility by mid-2022, 
but as of May 5, the parcel remained 
empty save for two “coming soon” 
signs, one of which had fallen over.

“While it may be quiet at the 

moment at the site of the future 
DMV Smithfield Customer Ser-
vice Center, all parties involved 
are working diligently behind the 
scenes,” said DMV spokeswoman 
Jessica Cowardin.

The new facility will replace 
the shuttered DMV center at 912 S. 

By Stephen Faleski
Staff Writer

Isle of Wight County Supervisor 
Dick Grice has proposed cutting the 
county’s contribution to its school 
system by $1.5 million.

County Administrator Randy 
Keaton’s proposed $88.9 million 
2022-23 budget, as of an April 21 
public hearing on the matter, had 
included $27.2 million for Isle of 
Wight County Schools. The nearly 
$527,000 increase would undo a 
roughly $500,000 reduction in local 
funding Isle of Wight’s supervisors 
had imposed on the school system 
in 2021.

The restored funds are intended 
to facilitate the hiring of sever-
al testing coordinator positions, 
which school officials say will 
free up guidance counselors to 
spend more time working with 
students, and less time proctoring 
Virginia’s Standards of Learning 
tests. Grice, however, pushed for 

By Stephen Faleski
Staff Writer

Former Smithfield Foods 
Chairman Joseph W. Luter III 
anticipates, within the next 90 
days, to submit a formal plan to 
the town of Smithfield for his pro-
posed “Grange at 10Main” mixed-

use development, according to a 
full-page advertisement his son, 
Joseph W. Luter IV, published in 
the May 4 edition of The Smith-
field Times.

Luter IV further said it’s his 
father’s intention to “contribute 
any of his profits back to the 
town.”

Smithfield’s Town Council and 
Isle of Wight County’s Board of 
Supervisors received their first 
official look in December at the 
elder Luter’s preliminary plans to 
redevelop the former Little’s Su-
permarket and 1730s-era Piercev-

Smithfield DMV opening 
delayed until end of 2022

Developer: Formal ‘Grange’ plan
should be ready within 90 days

Smithfield budget 
proposes car tax 

reduction

Supervisor: 
Reduce 
school 

funding 
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By Stephen Faleski
Staff Writer

Disagreement over how ag-
gressively to pursue a sale or 
merger led to the ouster of Farm-
ers Bank Chairman Richard J. 
“Dick” Holland Jr. and touched 
off a monthslong power struggle 
that could culminate at Thursday’s 
annual shareholders meeting.

The bank’s board and manage-
ment publicly acknowledged the 
controversy last week for the first 
time in a press release in which 
President and Chief Executive 
Officer Vernon M. Towler blamed 
the “ongoing dispute” with Holland 
for increased operating expenses in 
the first quarter compared to a year 
ago, and called the controversy “a 
distraction for our management 

team and employees.”
The feud has played out in a 

series of dueling letters to share-
holders ahead of their annual 
meeting, where Holland has lob-
bied fellow shareholders to reject 
a slate of incumbent directors. The 
letters, obtained exclusively by The 
Smithfield Times, have become 
increasingly pointed, with the 
board and management accusing 

Holland of spreading “propagan-
da” and Holland saying that he’s 
“lost all confidence” in the current 
management.

The Windsor-based bank — 
which Holland’s grandfather Shir-
ley T. Holland founded in 1919 
— announced in a Feb. 15 press 
release that the Board of Directors 
for its publicly traded holding com-
pany, Farmers Bankshares Inc., 

had elected William A. Gwaltney 
Jr. in Holland Jr.’s place as chair-
man of the board. 

Holland Jr., who initially de-
clined to comment on the circum-
stances of his departure, stated in 
a Feb. 25 letter to The Smithfield 
Times that the bank’s management 
and board “took action to remove” 

Bank, ousted chair in power struggle



The Smith� eld Times – Wednesday, May 11, 2022 – Page 7

1.99% APR* Promotional Rate

*APR = Annual Percentage Rate. Certain restrictions and terms may apply. Interest rates are subject to change without notice. The promotional rate of 1.99% is good for 6 months once $5,000 in advances have been made during the promotional period of April 4, 
2022 to July 31, 2022. After that, the interest will be based on your creditworthiness and will vary with the market based on the Prime Rate. Principal and interest payment will be applied to the promotional balance first. The promotional rate is available on HELOCs 
with a draw period greater than two years. Not available on fixed-rate HELOC. The maximum annual percentage rate will not exceed 18%. Federally insured by the NCUA. Membership subject to eligibility. 

Love your Home Equity Line of Credit, plus borrow up to 100% 
Open a Home Equity Line of Credit April 4 – July 31, 2022 to receive the promotional rate of 1.99% 
APR for the first six months. Draws of $5,000 or more qualify. Promotional rate term begins on 
the day disbursements total $5,000 and applies to any additional draws made by July 31. 
Visit bayportcu.org to apply today. Use promo code EQUITY

him. One of Farmers Bank-
shares’ largest shareholders, 
Holland remains a director 
of the holding company but 
was ousted entirely from 
the bank-level board, where 
he contends roughly 95% 
of the bank’s business is 
conducted.

Holland declined to com-
ment for this article.

An April 25 shareholder 
letter — signed by Gwaltney 
and Towler — said the board 
made “the difficult decision 
to remove Dick as a last, but 
necessary, resort.” Holland 
had previously written to 
shareholders on March 8, 
informing them he’d been 
ousted from his leadership 
role on Feb. 10 after using 
his authority to call a spe-
cial Jan. 31 shareholders 
meeting to discuss a reso-
lution in favor of exploring 
the “merger, consolidation, 
sale or other business com-
bination” of Farmers Bank, 
and engaging a “nationally 
recognized investment bank 
with experience in financial 
institution merger trans-
actions to assist in such a 
process.”

The Jan. 31 meeting nev-
er happened. According 
to Kristy DeJarnette, the 
bank’s chief financial of-
ficer, Gwaltney used his 
authority as Farmers Bank-
shares’ then-vice chairman 
to cancel the meeting.

“The Board did not feel 
it was necessary or appro-
priate to allocate time or 
resources to a shareholder 
meeting so close to our al-
ready scheduled annual 
meeting,” DeJarnette told 
The Smithfield Times in a 
May 6 email.

‘The picture is 
bleak’

In a February press re-
lease, Farmers Bankshares 
reported record earnings 
of $8.5 million, or $2.72 per 
share, in 2021. Holland, how-
ever, wrote in his March 8 
letter that this was “signifi-
cantly driven” by Farmers’ 
purchase of a majority inter-
est in Franklin-based Manry 
Rawls insurance agency 
during his 1994-2019 tenure 
as the bank’s CEO, and by 
a $3.1 million one-time gain 
from the sale of bank-owned 
property he “shepherded to 
conclusion during 2021” as 
chairman and “will not be re-
peated in the coming years.”

Excluding the income 
from Manry Rawls, which 
Holland contends is not part 
of Farmers’ “core banking 
business,” and the one-time 
sale revenue, “the picture is 
bleak,” he told shareholders.

The core bank’s return 
on average assets, Holland 
contended, is approximately 
0.5%, though its peers earn 
nearly double. The bank’s 
loan-to-deposit ratio, he add-
ed, was the fourth lowest in 
Virginia at 49%, while the 
state average is 72%.

He further contended 
that the stock price of Farm-
ers Bankshares “has not 
meaningfully increased in 
the past five years.” Ac-
cording to The Wall Street 
Journal, Farmers’ stock was 
selling at $17.50 per share as 

of May 3, 2019, dropped to a 
low of $12.25 on Oct. 29, 2020, 
but rebounded to $21.99 as of 
April 27. As of May 5, it had 
fallen to $18.75. As of May 9, 
it was back up to $19.45.

“I have lost all confidence 
in the current Board of Di-
rectors and management to 
address these challenges. … 
As the largest shareholder of 
Farmers Bankshares, Inc., I 
believe that my investment 
would be best protected by 
a sale or merger of the com-
pany,” Holland wrote to 
shareholders.

DeJarnette countered 
that the bank’s recent perfor-
mance merits the continued 
confidence of shareholders.

“We are committed to 
driving long-term share-
holder value, and we think 
shareholders should be 
pleased with our results,” 
she said in an email to the 
Times. “Shareholders have 
benefitted from our record 
results and strong strategy 
through dividends and share 
price appreciation, although 
the share price can fluctuate 
based on factors in the mar-
ket beyond our control.”

A May 4 press release 
about first-quarter results 
sounded a similar theme, 
even while noting the dis-
pute with Holland as a drag 
on profitability. 

“As expected, going into 
2022, with the increase in 
market rates, Farmers’ share 
of our mortgage subsidiary’s 
income was decreased by 
134.2%,” or $138,000, the 
press release states. It fur-
ther contends the bank has 
spent roughly $186,000 in 
pretax, legal and advisory 
fees related to the ongoing 
dispute, and “compensation 
expenses paid to former 
employees, including former 
Chairman Dick Holland.”

Holland’s March 8 letter 
referenced a Feb. 28 letter 
Farmers Bankshares’ 13 
other board members sent 
to shareholders. The Feb. 28 
letter states that the bank’s 
“credit culture has remained 
disciplined,” and acknowl-
edged that this had “led 
to a loan to deposit ratio 
that is lower than peer,” 
but contended this also af-
fords the bank the ability 
to “grow organically when 
loan demand returns in our 
local markets” and argues 
in favor of the bank “staying 
independent.”

“We currently are work-
ing with a financial advisor 
to perform a 360-degree re-
view to help us evaluate all 
possible business operating 
scenarios, as many financial 
institutions do on a regular 
basis as part of their strate-
gic planning. … We believe 
that it is in the best interest 
of the company to complete 
that review before we can 
make an informed decision 
regarding the advisory res-
olution requested by Mr. 
Holland,” the Feb. 28 letter 
states.

‘Self-interested 
and inappropriate’

In their dueling letters 
between February and now, 
the two sides’ criticism of 
each other has sharpened.

Gwaltney’s and Towler’s 
April 25 letter characterized 
Holland’s use of his author-
ity to call the Jan. 31 special 
shareholders meeting as a 
“self-interested and inap-
propriate abuse of the Chair-
man position” allegedly mo-
tivated by Holland’s and his 
brother, Richmond attorney 
Greg Holland’s, desire to sell 
their shares.

“While we appreciate 
Dick’s significant role in 
our past success, we believe 
that his unacceptable behav-
iors after he retired as CEO 
were inconsistent with the 
highest standards to which 
we hold our board members, 
undermined management 
and, if continued, would 
threaten the value of your in-
vestment,” the April 25 letter 
states. “In January 2022, the 
Holland brothers indicated 
that they were interested in 
exiting their investment in 
Farmers Bankshares and 
proposed in writing to the 
Board that Farmers Bank-
shares repurchase shares 
held by them, certain mem-
bers of their family, and 
others with whom they have 
‘personal relationships,’” 
at a price-per-share of “ap-
proximately 200% of the 
then-current trading price.”

“Shortly after the Board 
communicated to Dick that 
such a price was not justifi-
able or in the best interests 
of all shareholders,” the 
April 25 letter continues, 
“Dick used his then-position 
as Chairman, without any 
prior discussion or approval 
by the Board, to call a spe-
cial meeting to consider a 
proposal to … sell the Bank.”

The bank’s board had 
previously referenced Hol-
land Jr.’s intention to sell 
his shares in its Feb. 28 let-
ter, which stated only that 
Holland had asked for a 
“significant premium over 
the current trading price.”

Holland, in his March 8 
letter, characterized the Feb. 
28 letter as telling only “half 
the story” as to the proposed 
repurchasing of his stock.

“I was the one who ter-
minated discussions with 
Farmers about this transac-
tion,” Holland wrote. “I grew 
significantly concerned that 
the Bank would suffer fol-
lowing that transaction. To 
be clear — I am only inter-
ested in transactions that 
will treat all shareholders 
equally, and am not willing 
to leave any of my fellow 
shareholders behind.”

A proxy battle
The Holland brothers 

wrote another letter to 
shareholders on April 12 
in which they character-
ized the bank’s “360-degree 
review” as an “attempt to 
explain away poor perfor-
mance,” and urged share-
holders to sign, date and 
return a blue proxy card to 
“send a powerful message” 
at the board’s shareholders 
meeting this week.

According to the letter, 
nine of Farmers Bank-
shares’ 14 board members 
are up for reelection. Five — 
G. Thomas Alphin Jr., John 
T. Orlando, David T. Owen, 
Gregory P. Marshall and 

Towler — are “class I” direc-
tors, up for a three-year term 
until 2025. Two — O.A. Spady 
and William L. Chorey — are 
“Class II” directors, up for 
one-year terms until 2023. 
Another two — J. Clifton 
Harrell Jr. and Tiffany Mc-
Millan-McWaters — are 
“Class III” directors, up for 
two-year terms until 2024.

“Your votes to withhold 
approval from the compa-
ny’s director nominees, and 
your votes against ratifying 
the company’s auditor, will 
strongly communicate to the 
Farmers Bankshares Board 
that its ‘head in the sand’ 
approach to corporate gov-
ernance will not be tolerated, 
and that it is time to focus 
on what is best and right for 
shareholders,” the brothers 
wrote.

“Thus far during 2022, 
new economic pressures, 
inclination significantly 
increased, Russia invaded 
Ukraine, and major invest-
ment banks are forecasting a 
recession,” they added. “The 
Bank must increase its loan 
portfolio in an extremely 
challenging environment.”

Gwaltney and Towler 
sent their own letter to 
shareholders on April 25, 
urging them to discard the 
Hollands’ blue proxy card 
and instead sign, date and 
return a white card to stand 
with the bank’s current 
management and reelect 
the current directors. In 
it, they contend the bank’s 
2021 return on assets was 
1.44%, not the 0.5% Holland 
had claimed. Further, the 
Hollands’ numbers “leave 
out important parts of our 
revenue mix, such as the 
Manry Rawls insurance 
business and the Tidewater 
Home Funding mortgage 
business,” and were “not 
calculated in accordance 
with generally accepted ac-
counting principles.”

Even without the one-
time real estate sale, the 
return on assets would be 
1.02%, Gwaltney and Towler 
wrote.

Dr. Thomas Schneider, 
a finance professor at Old 
Dominion University, told 
The Smithfield Times that 
proxy voting   ”is a bit like 
using an absentee ballot, 
except instead of selecting 
the candidates yourself, you 
are appointing someone else 
to vote your shares for you.”

Under current rules, 
Schneider said, the compa-
ny and Holland “each send 
their own proxy card” and 
shareholders will “return 
only the card they support, 
thereby appointing either 
management or (Holland) to 
vote on their behalf.”

DeJarnette declined to 
“speculate on the outcome 
of the vote,” or what will 
happen should Holland be 
successful in defeating the 
slate of incumbent direc-
tors. In an April 1 letter to 
shareholders, the Holland 
brothers said “shareholders 
that own over 58% of the 
common stock of Farmers 
Bankshares have told us 
that they support our efforts 
to maximize shareholder 
value.”

Both sides have told 
shareholders who’ve already 
voted that they can change 
their vote by mailing in a 
new proxy card, noting that 
the most recent card will be 
counted.

Schneider said that Hol-
land could be “attempting 
to get the attention of a 
potential acquirer rather 
than regain his seat on the 
(bank-level) board.”

“A strong ‘withhold’ vote 
would send a message to 
potential acquirers that the 

current shareholders are 
ready to sell, even though 
the vote would not alter 
the board composition as 
proposed by management,” 
he said.

But he didn’t say whether 
he agreed with the company 
or Holland that Farmers 
Bankshares’ stock fluctu-
ations were or were not 
“meaningful.”

“Many of the fluctuations 
in FBVA’s stock price over 
the past five years seem to 
line up with movements in 
major banking indexes,” 
Schneider said, using Farm-
ers Bankshares’ over-the-
counter stock abbreviation. 
“Shareholders care about a 
stock’s total return, which 
includes both dividend pay-
ments and capital gains. 
As a tightly-held company 
that trades over-the-counter, 
FBVA is susceptible to large 
price swings when shares 
change hands.”

According to DeJarnette, 
all votes cast on either proxy 
card will be tabulated and 
reviewed by an independent 
inspector of elections.

“We urge all shareholders 
to participate in the vote,” 
she said. “The inspector of 
elections will take the nec-
essary time to tabulate votes, 
which may mean that results 
will not be known for a few 
days after the meeting.”

“Only shareholders on re-
cord as of March 15, 2022 will 
be admitted into the meet-
ing,” she added.  “A valid 
ID or proxy card, depending 
on ownership status, will be 
required to ensure the votes 
are tabulated accurately.”

SCAN MESCAN ME

If your child is entering 7th grade they 
must have the Meningitis, HPV, and Tdap
vaccines in order to enroll. Talk to your 
doctor and vaccinate them now!

Back
Schoolto

• Continued from p. 1

Farmers
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SPECIAL SECTION
For the third consecutive 
year, we salute a few of 
the many Superheroes of 
Western Tidewater who 
work tirelessly in service to 
the citizenry.

— Inside today

QUOTE OF THE WEEK

“We only had one full season under Coach Ba-
zemore, and the varsity program made it to the 
playoffs under that full season. The JV program 
went 7-3, so I’m a little concerned about what the 
defi nition of ‘winning’ is.”
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— Smithfi eld High assistant football coach Roy Gilbert
Reacting to removal of head football coach Devondre Bazemore
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INSIDE THIS WEEK SMALL SCREEN
Smithfield High School launch-
es its first eSports team, to 
compete state-wide

— See page 9

QUOTE OF THE WEEK

“ ”
We would really like to catch up 
with the 21st century.

The Packers varsity 
boys basketball team 
wins the first round of 
playoffs.

— See page 11
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— Carrollton resident Judy Morin
about the lack of high speed internet

See story page 1

• See WIRED, p. 5

206 B Gumwood Drive, Smithfield • maicoaudio.com • 757-365-9933
Your Hometown Hearing Center

Don’t Let Hearing Loss Break Your Heart

most health plans

Caring for your hearing- It’s what we love!

Dr. Mavis W. Garrett, 
Owner

 Dr. Krystin Farrell

By Frederic Lee
Staff  writer

Some Isle of  Wight 
County farmers are feel-
ing the pinch as the trade 
war with China wages 
on, putting the value of  
soybeans in its cross-
hairs. 

That being said, Isle 
of  Wight County Virginia 
Cooperative Extension 

Surry getting wired
Dominion to join Prince George in rural broadband effort

Parts of IW still lack access
By Frederic Lee
Staff  writer

With grant money flow-
ing toward Surry County 
for the implementation of  
high-speed fiber internet, 
some Isle of  Wight residents 
are feeling left out. 

Left without reliable in-
ternet, that is. 

Surry County was award-
ed a $2.2 million grant from 
the Virginia Telecommuni-

Winter comes with its own 
color  pa lette , captured 
beautifully by  Sam McAdoo in 
his photo of Woodland United 
Methodist Church in Windsor. 
Last week marked the first 
snowfall of the season during 
what has been a rather warm 
winter. 

cation Initiative, known as 
a VATI grant, a few weeks 
ago. After hearing about 
the development, Carroll-
ton resident Judy Morin 
and some of  her neighbors 
on Waterfront and Dog-
gett lanes still lack a fiber 
broadband connection to 
their home. 

Like others in the area 
without access to high-
speed internet distributed 

through fiber optic cable — 
the definition of  broadband 
—  Morin said that she’s left 
to rely on spotty, wireless in-
ternet provided through her 
cellular company, Verizon. 
Verizon provides internet 
through a device called a 
“MiFi,” a router that acts as 
a mobile, wireless hotspot. 

“We cannot use Netflix, 
stream movies, or have an 
Alexa, Google Home, etc.,” 

Morin said in an email, 
adding, “We would really 
like to catch up with the 
21st century.” Since Carroll-
ton is an area of  economic 
development, broadband 
access shouldn’t be an issue, 
she said.

Doggett Lane resident 
Jim Henderson, who in-
stalled a satellite through 
Exede Viasat internet said 

Agent Livvy Preisser 
hasn’t seen a decline in 
planting that particular 
crop — a top commodity 
in Isle of  Wight — by 
local farmers. Among 
farmers that grow edible 
soybeans, Preisser said 
that production is prob-
ably unaffected, and may 
have possibly increased 
a little. 

China eased up on 
some soybean tariffs with-

Farmers feeling 
effects of tariffs

Soybeans are one of Isle of Wight County’s 
main cash crops.

Windsor High to start preschool
By Frederic Lee
Staff  writer

Officials with Isle of  
Wight County Schools 
are taking steps to create 
a paid preschool at Wind-
sor Elementary School at 
the onset of  the 2020-2021 
school year, to serve the 
needs of  that area of  the 
county due to the closure 
of  a private preschool.

 The annual cost for a 
preschool teacher and an 
assistant comes to almost 
$92,000 for fiscal 2021, but, 

according to Isle of  Wight 
County Schools Superin-
tendent Jim Thornton, the 
preschool would be nearly 
cost neutral if  fees for each 
child are set at $4,000 each. 

Thornton said that he 
and his administrative 
team were still batting 
around exact numbers for 
the cost of  tuition, but if  
it’s set at $4,000 a year and 
18 students enter the pre-
school, the revenue would 
almost outweigh the costs. 

That fee is also the cur-

rent tuition cost for an out-
of-county student to attend 
Isle of  Wight County Public 
Schools, according to Isle 
of  Wight County Public 
Schools Spokesperson Lynn 
Briggs.  

The preschool would 
operate on the same days 
as Windsor Elementary 
School — summers off, that 
is — and open to four-year 
olds, according to Isle of  
Wight County spokesperson 
Lynn Briggs. 

Windsor Elementary 

School currently opens at 
8:35 a.m. with dismissal at 
3:50 p.m.   

Costs in Thornton’s 
budget proposal for the 
preschool  amount to 
$91,950 — $61,470 for a pre-
school teacher and $30,480 
for an instructional as-
sistant — and revenues 
based on a $4,000 annual 
tuition with 18 pupils 
equals $72,000. 

Windsor High School 
Principal Laura Sullivan 

• See TARIFFS, p. 7

• See ACCESS, p. 5

• See PRESCHOOL, p. 7

Winter for a day

Carrollton resident Judy Morin lives in a rapidly developing area of Isle of Wight County, but still 
lacks high-speed internet access. 

By Frederic Lee
Staff  writer

SURRY — Following two 
grant awards, every house-
hold in Surry County will 
be hooked up to rural broad-
band internet through an 
agreement between Prince 
George Electric Coopera-
tive and Dominion Energy, 
according to officials. 

The partnership marks 
the first time a utility has 
worked with a cooperative 
to expand broadband in-
ternet access in Virginia, 
according to a press release 
from Dominion Energy. 

Specifically, Dominion 
Energy has agreed to serve 
as the “middle mile” pro-
vider by leasing Prince 
George Electric Coopera-
tive some of  its broadband 
fiber, extending high-speed 
broadband internet to res-
idents and businesses in 
Surry County, according to 

the Dominion Energy press 
release. 

According to a 2018 esti-
mate from the U.S. Census 
Bureau, the population of  
Surry County is 6,474, with 
2,760 households. Surry res-
idents already receive elec-
tricity from either Prince 
George Electric Coopera-
tive or Dominion Energy, 
according to Interim Surry 
County Administrator Me-
lissa Rollins.

“Having worked with 
the stakeholders over the 
last few years to make this 
announcement a reality, I 
am incredibly excited for 
the positive impact this will 
have for the residents and 
business owners of  Surry 
County,” said Del. Emily 
Brewer, R-64, in a Feb. 20 
press release.

The cost of  the entire 
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By Stephen Faleski
Staff Writer

A week after voting to “set 
aside” $1.5 million in local 
school funding, Isle of Wight’s 

supervisors revoted May 19 
to return just under half that 
amount to the county’s school 
system.

The supervisors had ap-
proved the county’s $88.9 mil-

lion 2022-23 budget, with the 
last-minute $1.5 million re-
duction on May 12, prompting 
pushback from Superintendent 
Dr. Jim Thornton and members 
of Isle of Wight’s School Board.

County Administrator Randy 
Keaton had initially proposed 
a $27.2 million local contribu-
tion to Isle of Wight County 
Schools. IWCS had planned to 
use the nearly $527,000 increase 

to hire several testing coordi-
nators, which school officials 
said would free up guidance 
counselors to spend more time 

By Stephen Faleski
Staff Writer

Isle of Wight County super-
visors have postponed voting 
on a proposed expansion of The 
Crossings development.

Construction of a residential 

phase, which will include up to 
240 condominium units, broke 
ground last year at Carrollton 
and Brewer’s Neck boulevards, 
and an adjacent commercial 
phase has already been approved.

By Stephen Faleski
Staff Writer

Isle of Wight County Schools’ 
proposed 2022-27 strategic plan 
drew no public comments at the 
School Board’s May 18 public 
hearing.

The two-page document has 
been in development since 2021. 
Last fall, a steering committee of 
staff, students, parents and other 
community members identified 
four main goals for the new plan: 
academic excellence, family en-

gagement, recruitment and reten-
tion, and organizational effective-
ness and efficiency. Workgroups 
for each goal, also composed of 
parents, employees, students and 
community members, then met to 
decide on strategies for each goal.

The document is viewable at 
www.iwcs.k12.va.us/apps/news/
article/1592603.

The School Board intends to 
vote on the document in June. 
Assuming it’s adopted as is, it 
would take effect July 1.

School funding partially restored

IW supervisors delay 
vote on The Crossings 

expansion

No comments on 
IWCS strategic plan

The 1750 Isle of Wight Courthouse on Main Street was the site of the mini-drama “Trial by Jury” during the Smithfield 
Arts Festival on Saturday. The play, written by the late Doris Rea Gwaltney, depicted an actual trial held in the courthouse 
in the 1700s. Karen Willard, foreground at left, entertains the audience with the perspective of a “Lady of the County,” 
joined by Connie Titter, center, and narrator Rhonda Endrusick, far right. In the background, from left, are Geoff McFather, 
portraying the chief justice, Bob Taylor as Justice John Scarsbrook Wills and Lanny Hinson as Justice William Davis. See 
more Smithfield Arts Festival coverage on the Second Front. (Steve Stewart/The Smithfield Times)

Court Day at Arts Fest

• See FUNDING, p. 8

• See CROSSINGS, p. 8

• See BANK, p. 6

Staff report

D o w n t o w n  S m i t h -
field’s Summer Concert 
Series returns this week 
for its first full season 
since 2019.

Bluesman and crowd 
favorite Bobby BlackHat 
will perform at 7 p.m. 
Friday on the front lawn 
of The Smithfield Times, 
228 Main St. The series 
continues each Friday 
through Labor Day week-
end.

The series was can-
celed in 2020 due to the 
COVID-19 pandemic and 
had an abbreviated run 
last year.

Attendees are asked 
to note the earlier start 
time of 7 p.m., made to ac-
commodate families with 
children. In prior years, 
the concerts have started 
at 8 p.m.

The concerts are free. 
Attendees should bring 
a lawn chair or blanket.

Summer Concert Series 
begins Friday

Bobby BlackHat will perform at 7 p.m. Friday to kick off this 
year’s Summer Concert Series.

By Stephen Faleski
Staff Writer

Former Farmers Bank Chair-
man Richard J. “Dick” Holland Jr. 
appears to have been successful 
in turning a majority of voting 
shareholders to his cause, even 
as a slate of incumbent board 
members was reelected.

Holland, whose family founded 
the Windsor-based bank, was oust-
ed in February as chairman of the 
Board of Directors for the bank’s 
publicly traded holding company, 
Farmers Bankshares Inc., over a 
disagreement as to how aggres-
sively to pursue a sale or merger of 
the company. The feud has played 
out over the past several months 
in a series of dueling letters from 
Holland and the bank board and 
management, each side urging 
shareholders to back one side over 
the other at the company’s May 12 
shareholders meeting.

Nine of Farmers Bankshares’ 
14 board members were up for 

Bank board
reelected

despite big
opposition
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By Barbara Boxleitner
Contributing Writer

A l t h o u g h  A i d e n 
Hedgepeth played little 
during the first half of the 
Bluefield State College 
baseball season, he was a 
prominent member of the 
pitching staff in the second 
half.

The Smithfield High 
School graduate led fresh-
man pitchers at the West 
Virginia school with 10 ap-
pearances, including three 
starts, and a 2.81 earned run 
average. He had a 1-2 record 
in 25 2/3 innings.

“We didn’t really know 
what his role would be,” 
Bluefield State head coach 
Drew Bailey said. “He had 
some really good relief out-
ings.”

T h e  r i g h t - h a n d e r 
pitched in only two of the 
first 27 games.

“In the fall I got hit a lit-
tle bit. I was walking people 

too,” said the son of Steve 
and Susan Hedgepeth. “In 
the spring I mainly focused 
on not walking people and 
on keeping the ball down.”

“Anything that stays up 
in the zone, it’s a hit,” he 
said. “They hit it mostly 
every time.”

He was able to eliminate 
the free passes, for he didn’t 
issue a base on balls in six 
of his outings. Of the three 
Big Blue pitchers who had 
comparable innings, he was 
the only one to have more 
strikeouts than walks.

“They’re quality in-
nings,” Bailey said. “We’ve 
been really happy with his 
results.”

“He throws strikes and 
changes speeds,” he said. 
“He gets ahead probably 
70 percent of the time. He 
doesn’t walk guys. That’s 
the biggest thing.”

The 6-foot-3 Hedgepeth 
relies on a two-seam fast-
ball, curveball, changeup 

and slider. Those offerings 
provided vertical and hor-
izontal movement for a 
pitcher who is more finesse 
than power.

“I try to focus on the 
things I do best,” he said. 
“Making my pitches one at 
a time.”

“I have to try to stick 
to my game,” he said. “My 
changeup has been good 
all year.”

Hedgepeth’s debut was 
one of his two roughest 
outings. He allowed three 
hits and one earned run 
in two-thirds of an inning 
in relief. 

Nearly a month later, 
however, he surrendered 
just three hits in a scoreless 
five innings of relief in a 
no-decision. That perfor-
mance was the first of five 
appearances, including 
three consecutive in mid-
April, when he didn’t allow 
an earned run. 

During the third of the 

three straight in April, he 
earned his first win by scat-
tering three hits in a com-
plete-game shutout against 
Virginia State. He had a 
season-high five strikeouts, 
all swinging. 

“I could move the ball in 
and out. I had all my pitches 
working. You have to attack 
every hitter,” he said.

Getting ahead in the 
count has made a differ-
ence. “The counts that I am 
doing that, I see going well. 
The opponent’s batting 
average is so decidedly dif-
ferent when you’re ahead in 
the count,” he said.

He is on the roster for 
the Suffolk Voyagers in the 
Tidewater Summer League, 
where he said he will try 
to get “the right amount of 
innings” and gain about 20 
pounds.

“He’s got a lot of room on 
his frame to get stronger,” 
the coach said.

Smithfield’s Hedgepeth steps 
up for Bluefield State

Catch The 
Smith�eld 

Times
on Facebook
https://www.facebook.com/smith�eldtimesva

reelection at the meeting, 
with most votes cast by 
proxy in advance. Accord-
ing to a May 24 company 
press release, all nine were 
reelected — albeit with just 
37%-40% of the vote. The re-
maining 59%-62% of votes, 
according to the press re-
lease, “were withheld.”

Approximately 76% of 
all outstanding shares were 
represented either by proxy 
or in person at the meeting. 
The incumbent directors 
required only a “plurality” 
of all shareholders to be 
reelected.

“Plurality voting means 
that the director candidate 
with the most votes wins 
the seat, even if they do not 
receive a majority of the 
votes,” explained Dr. Thom-
as Schneider, a finance 
professor at Old Domin-
ion University. “Thus, the 
bank’s director nominees 
have enough support to 
win with (less than) 40% 
of votes cast. In the short 
term, it is likely business 
as usual at the bank.”

But the nearly two-thirds 
of votes withheld “sends a 
strong message to manage-
ment that shareholders sup-
port the Hollands and their 
plan to solicit potential 
acquirers,” Schneider said. 
“Other banks may see this 
vote as a ripe opportunity 
to launch a takeover bid.”

Holland, who contended 
in a March 8 letter that he’d 
“lost all confidence” in the 
current board and believed 
his investment as one of the 
bank’s largest shareholders 
“would be best protected by 
a sale or merger of the com-
pany,” specifically asked 

shareholders in a follow-up 
April letter to vote by mail-
in proxy card to “withhold 
approval from the compa-
ny’s director nominees” 
and to vote “against ratify-
ing the company’s auditor.”

Five “Class I” nominees 
— G. Thomas Alphin Jr., 
John T. Orlando, David 
T. Owen, Gregory P. Mar-
shall and Vernon Towler — 
were reelected to three-year 
terms through 2025. Two 
“Class II” directors— O.A. 
Spady and William L. “Bil-
ly” Chorey — were up for 
one-year terms until 2023. 
Another two — J. Clifton 
Harrell Jr. and Tiffany 
McMillan-McWaters — are 
“Class III” directors and 
were up for two-year terms 
until 2024.

Schneider outlined a 
possible scenario for a take-
over.

“If the bank’s current 
management is reluctant 
to endorse a merger, this 
could come in the form of a 
‘tender offer,’ in which the 
acquiring bank offers FB-
VA’s current shareholders 
cash at a premium to share 
price or in an ‘exchange of-
fer’ where investors would 
receive stock in the new, 
combined bank,” Schneider 
said, using Farmers Bank-
shares’ over-the-counter 
stock abbreviation.

According to the press 
release, approximately 38% 
of shareholders also voted 
in favor of ratifying the 
company’s independent 
auditor, and 61% voted in 
opposition.

“We will continue to 
have open dialogue with 
our shareholders as we 

work to drive value and 
strong results,” said Wil-
liam A. Gwaltney, whom 
the board had chosen to suc-
ceed Holland as chairman 
in February, in the press re-
lease. “Our Board is proud 
of Farmers Bankshares’ 
operating results, and we 
are confident that the man-
agement team has the right 
strategy going forward. We 
are well-positioned to drive 
shareholder value as we 
serve customers and our 
community.”

“We appreciate hearing 
directly from shareholders 
at our annual meeting,” 
added Vernon Towler, the 
bank’s president and chief 
executive officer. “Our 
Board, management team 
and employees will contin-
ue to serve customers and 
drive strong performance.”

In February, Farmers 
Bankshares reported re-
cord earnings of $8.5 mil-
lion, or $2.72 per share, in 
2021. Holland, however, 
contended in his March 8 
letter that this was “signifi-
cantly driven” by Farmers’ 
purchase of a majority in-
terest in the Franklin-based 
Manry Rawls insurance 
agency during his 1994-2019 
tenure as the bank’s CEO, 
and by a $3.1 million one-
time gain from the sale of 

bank-owned property he 
“shepherded to conclusion 
in 2021” as chairman, which 
would “not be repeated 
in the coming years.” Ex-
cluding the Manry Rawls 
income and the one-time 
sale revenue, “the picture is 
bleak,” Holland told share-
holders.

In April, Gwaltney and 
Towler sent their own let-
ter to shareholders urging 
them to discard Holland’s 
blue proxy card and in-
stead vote a white card 
to stand with the bank’s 
board management. In it, 
they contended the bank’s 
2021 return on assets was 
1.44%, not the 0.5% Holland 
had claimed. They further 
argued that Holland’s num-
bers “leave out important 
parts of our revenue mix, 
such as the Manry Rawls 
insurance business and the 
Tidewater Home Funding 
mortgage business,” and 
were “not calculated in 
accordance with generally 
accepted accounting prin-
ciples.”

Holland declined to com-
ment on the results of the 
May 12 vote, stating that 
the “press release speaks 
for itself.”

• Continued from p. 1

Bank

Former Smithfield High standout Aiden Hedgepeth was a key contributor this spring for the Bluefield State baseball 
team. (Submitted photo)
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